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(4blt\  Cristina P.Parel  and &al.,  Social Survey Research Design, (Quezon  City : Philippine Social

Science Council; Inc., 1978). p. 30.
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(‘jIbid.,  pp. 17740
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(‘OhI W?  James C. Van Home,  Financial Managemenl  and  Policy, (Engle  wood Cliff, N.J. : Prentice-

Ha’1B  ‘nc.yl:J;;;,,pp;a-:;;,  Herrigan, “A Short History of Financial Ratio Analysis, ” Accounting Review,
43 (April 1968).  pp. 284-94.
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2523

258.4

257.0

312.0

596.4

1,423.8

495.0

5,892.0

3,380.2

2,511.8

41.4

87.1

4,559.l

452.9

275.7

46.8

32.8

808.2

454.5

2522_-

S!55.7

;!51.8

250.3

665.3- -
1,423.l

530.0

5,600.2

3,2!55.1- -

2,345.1

48.9

89.7- -

4,4136.8
==

377.6

273.9

46.7

28.6- -

726.8

487.6

+ 2.7

+ 5.2

+ 61.7

- 68.9

+ 0.7

- 35.0

+ 291.8

125.1

+ 166.7

- 7.5

- 2.6

+ 122.3
-

+ 75.3

+ 1.8

+ 0.1

+ 4.2

+ 81.4

- 33.1
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2523 2522

3.598.0 3,438.6

2,530.3 2,339.4

112.8

104.4

132.4

189.8

3,129.7

468.3

45.0

513.3

166.8

33.3

118.8

204.8

2.863.1

575.5

33.5

609.0
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2522

11.5

597.5

296.0

301.5

25.2

161.4

186.6

114.9-

1976)

(‘qd  G’$@I’$ ~tman  J..  Principle of Managerial Finance, (New York : Harper and Kow, Publishers,
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2523

18.15

18.05

21.91

41.89

100.00%

2523

56.04

34.11

5.79

4.06

100.00%

2522- -
17.97

17.69

17.59

46.75- -

100.00%
- -

. -

51.95

37.69

6.43

3 . 9 3

100.00%
- -
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fl 2523 = e = 31.2 %A
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rawl~~lils~lsr h!AXLhk

&lfl+ 30 %u 310.4

30-44 %A 7.5

45-59 -54 6.9

60-74 %A 5.8

75 %.&'bll 20.1

350.7
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9 2522 = 3;",",";"'  = 5.17 F&l

8 2523 = %$?!$  = 6.03 '$3
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cl  2522  = 665.3=
3.438.6

19.35%

8 2523 = $%& = 16.58%
, .

9 2522  = 3~38.6= 1.47 24
2,345.l

g 2523 = s = 1.43 '$,I
. .
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2 2522 = G = 12.86%
, *

9 2523 = ,';;;", = 10.13%
I * .

i? 2522 = - =
609.0
$436.8

73.73%

g 2523 = - =
513.3

4,559.l
11.16%
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9 2522 = g = 6.8Q%
I -

?I 2523 = 254.5=
4,599.l

5.53%

fl 2522 =
301.5

360.3 + 897.1 + 1,856.6

= 9.68%

3 252.3 = 254.5
360.3 + 899.3 + 1,924.l
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d 2522 = ,";;p, = 17.71%
, .

fi 2523 = ,"&, z 14.27%
9 .

9 2523 = && = 7.07%
, .

g 2522 = e =
, .

73.99%

d 2523 = E =
, . 75.60%
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9 2522 = 3,438.6  + 2,544.2 =
3,438.6

2 6 . 0 1 %

9 2 5 2 3  = 3 , 5 9 8 . 0  - 2,720.l
3,598.O

= 2 4 . 4 0 %
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2523

100.00%

70.33%

4.80%

2.90%

3.68%

5.27%

8698%

13.02%

1.25%

14.27%

.49%

13.78%

6.70%

7.08%

.lO%

4.50%

5.20%

1.88%

2522

100.00%

68.03%

4.85%

.97%

3.45%

5.96%

83.26%

16.74%

.97%

17.71%

.33x

17.38%

8.61%

8.77%

.73x

4.69%

5.42%

3.35%
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3)

Earnings per share

Dividend per share

Priceearning ratio

Payout ratio
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INTERRELATIONSHIPS OF COMMON RATIOS”

SALES

INVESTMENT

CURRENT
ASSETS

P L U S

ACCOUNTS
RECEIVABLE

PERMANENT
INVESTMENT

I
RETURN ON

I

MULTIPLIED
INVESTMENT BY

OPERATING
PROFIT

r
OPERATING DIVIDED

- PROFIT AS% OF - BY
SALES

SALES

SALES AND

l o P Y  s a
~1~~~~~~~-J~l~~::~~~RJl~61l3lPY1J~U  ~d~~gl~UL~UQ1~.  C.A. Kline, Jr., and Howard C. Hessler,

“The Du Ponr  Chart  S.!Mem  for Appraising O~eralin~  Performonce,  ” Reading in Cost Accounting, Budgeting, and
Control, Willian E. Thomas, Editor, ‘Cincinnati) : Southwestern Publishing Company. 19:;s).  pp. 753-75.
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68.9

35.0

1.5

2.6

15.3

1.8

0.1

4.3

2.2

67.5

265.2-

(‘4)lbFtfl  Weston and Brigham, Managerial Finance, (New York : Rinehart  and Winston, 1969).”
(‘“kbid.
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t+n.mw~a~u 1,000 1 ,,ooo 0-.z--..-.-

1,400 1,,400- -- -
0

254.5

189.8 444.3

75.3

4.3

2.2
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1.8

0.1 83.7

68.9

35.0

7.5

2 . 6 - 114.0- -
642.0
-

187.0

356.5

61.7

5.2

2.7 426.1

28.9

642.0-
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(‘6%haQJ  Van Home. op.  cit., p. 663
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366.1

35.0

331.1

28.9 \

187.0 547.0

60.7
-

615.6

696.3

80.7-
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0 . 2

0 . 6

0 . 2- -
1 .Q-

0 . 2

0 . 6

0 . 2

1.0

4,000 800

5,000 3,000

6,000 1.200

0

5,000

10,000

(2)x  (3)

(4)

5,000 ¶Jlvl-

0

3,000

2.000
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.4 -- In-iJnlT n.

.2 _-

na~uaa%w?
0 2 4 ' 6 a

(&lW)
1 0

.6 --
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v=&
R

I mm5 m. = - 300 = 0.30
1,000

bwzmis 9. = E= 0.75
4,000
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N P V .  = - 100,000 + 45,ooo + 45,000+ 45,000

(1.10) (1.10)2  (1.10)3

= 11,920 mw
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N P V .  = - 100,000 + 45.ooo + 45,000 + 45,000

(1.18) (1.18)' (1.18)3

NPV. = ; aI Rt- - - c
t = l (1 + i)’
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R,*at = _ = Certain Cash Flow

Rt Risky Cash Flow

N P V .  = 1.0 (-100,000) + “.g@;~O)  +  0.8;!@;;;“)  +
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NPV. = ; R, - c
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32

nmGhmlqn3

n?lupiloadw  s 1 $2 33

0.10 3,000 2,000 1,000

0.25 4,000 3,000 2,000

0.30 5,000 4,000 3,000

0.25 6,000 5,000 4,000

0.10 7,000 6,000 5,000

~~*-,~a~b~n~lniaa81T1l~b~~9  = 4%
9,

eiluw~~Elbbnob~~l~~l~~:~~~~~~~~~~bbWbPgUWrnabiw~:sanbaal~~uasla  FicY&

(1)
0.10

0.25

0.30

0.25

0.10

0.10

0.25

0.30

0.25

0.10

0.10

0.25

0.30

0.25

0.10

(2)

3,000

4,000

5,000

6,000

7,000

usJ~n~bawsd~~lrn-dl~~9~~~  ?I 1 (E,)

2,000

3,000

4,000

5,000

6,000

ernnowab~Pa~nlna'ls~~~~~  (X*)

1,000

2,000

3,000

4,000

5,000

‘(1)  x (2)

300

1,000

1,500

1,500

700

5,000 ¶JlM

200

750

1,200

1,250

600

4,000 ¶JlM-

100

500

c 900

1,000

500

3,000 LJIW
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