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Relationship




Asking , Receiving

Giving
- |
/\ Lending provides funds to purchase assets where
.}
- o title is held by the borrower.
i P

"-.

J Leasing provides use of the asset with title still held

) 2 by the lessor.

/sa\
S i




When you borrow money from the bank, you
takeout a loan.

If you're borrowing money to buy a house or an
apartment, there’s a special word for it: mortgage.

Hepa\r a loan 2 Generally, you do this by making payments every month.

' Some of the payment is interest: an extra percentage which you pay to the bank. 5

When you finish paying back a loan, you pay it off.

|
",
]

Ifhi:.rqu have a lot of loans, then you’re in debt. 2 This means you owe money.

In the dialogue, you heard the phrase he owes a lot of money.




example

It’ll take us another ten years to pay off our mortgage.

The interest on our car loan is ridiculously high.

| never borrow money; | don’t like being in debt.

He has maxed out credit cards. You max out a credit card when you borrow
the maximum amount you can on it.

Finally, if you can’'t pay back your debts, you'll have to declare bankruptcy.




. Request for Quotation

. Request for Information

. Request for Proposal

Buyer




The RFQ is designhed to demand information about what a
solution will cost, as per each supplier. An RFl is more
general, simple, and relaxed, aiming to create a warm
atmosphere leading on to a relationship between
procurer and vendor. The RFP is more formal and serious,
demanding actionable information from suppliers.




Finished merchandise being inspected and given
a certificate of manufacture the seller will then
Issue a pro forma invoice while the buyer may
obtain a letter of credit to finance the payment
next the seller will draw up a bill of lading and

arrange shipment under internationally agreed
terms such as CFR CIF and FOB on arrival
merchandise is often stored in a bonded
warehouse until import tax or Duty is paid a
customs broker may then help clear the goods
through customs.




Merchandise

Goods that are bought and sold in trade are called

merchandise.
When merchandise is being moved or shipped it may be

called freight or cargo.

Trucks took the merchandise in containers from the
factory to the port.




ertificate of Manufacture /
ertificate of inspection

when the merchandise is ready, the
manufacturer will issue a certificate of
manufacturer certifying that the goods have
neen made to the buyers specifications
ikewise a certificate of inspection shows that
the goods meet the required standards prior
shipment.

if the goods appear damaged so the buyer
checked to see that the certificate of
inspection was valid.

CERTIFICATE A

TUVRheinland

TUV Rheinland of North America, Inc.

Precisaly Right.
295 Foster Street, Suite 100, Littleton, MA 01460

Hereby certifies that:

CS CASTALUMINUM

Solutions

Cast Aluminum Solutions, LLC

1310 Kingsland Dr.
Batavia, IL 06510
USA

has established and maintains a quality management system for the

Design and Manufacture of Engineered Thermal
Products

An audit was performed and documented in Report No 3170.
Proof has been furnished that the requirements according to

ISO 9001:2015

are fulfilled.

Further clarification regarding the scope of this certificate and the applicability of
ISO 9001:2015 requirements may be obtained by contacting TRMNA.

Certificate Registration No.

74 300 3170

Certificate Issue Date Certificate Expiration Date
January 16, 2021 January 15, 2024

ssue Date: 12/22/2020




o Formainvoice

Pro forma invoice, before a supplier
send merchandise to a buyer the
supplier provides a pro forma invoice
this invoice lists the exact quantity
value and specifications of the
merchandise. When the shipment
arrived we check the contents against

the pro forma invoice we had received.

PROFORMA INVOICE

John Smith John Smith
2 Court Square 3787 Pineview Drive
New York, NY 12210 Cambridge, MA 12210

East Repair Inc.

1912 Harvest Lane
New Yaork, NY 12210

DESCRIPTION UNIT PRICE aTy

Front and rear brake cables 100.00 1
New set of pedal arms 15.00 2
Labor 3hrs 5.00 3

Payment is due within 15 days

Please make checks payable to: East Repair Inc.

Us-001
11/02/2019
231212019
26/02/2019




Letter of credit LC / SBLC / Stand by LC

Letter of credit ensured trades a buyer will finance the transaction using a

letter of credit.
This document guarantees that the payment will be made when the seller

meets the conditions of the sale.
Once exporting Company received the letter of credit they contacted the

shipping company to arrange transport.

RFl / RFQ / RFP

Issuing Bank Advising / Confirming Bank



Terms
Applicant
Beneficiary

Issuing / Opening
Bank

Advising Bank

Confirming Bank

Paying Bank

Definition
Importer

Exporter

Importer's Bank

Exporter's Bank

Advising Bank / 3rd Party
Bank

Any Bank as specified in LC

Activity
Buy
Sell

lssues LC

Advises LC

Confirms LC

Pays the Draft




Export / Import LC
Stand by LC
Transferable LC .0
Un-Transferable LC
Revocable LC
Irrevocable LC

Issuing Bank

e Confirmed LC

e UnConfirmed LC
e Backto Back LC
e Red Caused LC

e Green Caused LC

.
-------------------------

lllllllllllllllllllllllllll

Beneficiary

’ Seller

Advising / Confirming Bank



Bill of Lading

BILL OF LADING

SHIP FROM of Lading Mumber: &7

A bill of lading is a contract between an  ——"

CARRIER NAME
TRAILER NUMBER
SEAL MUMBER:

exporter and a transportation company. ki
73 9 PN - = ||\|\|||\||H“| Il IHHIIHIIHHHN\HIII\
the bill of lading lists the goods being . |

Address: PHILIPS NORTH AMER
PO BOX 1784 46 I STREET
LOMNG ISLAND CITY, MY 11101

. § g Prepaid x| Collec ] sdParty |
carried and must remain with the eI
merchandise at all times an airline may

Fraight Charga Terms: Hr-:—':i-ghl charges are prapaid unless marked oltherwise)

hed underying Bills of Lading.
Emergency Response: sDS 800-451-8

CUSTOMER ORDER NUMBER

ssue a bill of lading to a seller either
before or after payment for goods is oomens T

"The agreed or declared value of the property is specifically stated by the shipper o be not excesding Customer check acceptable;
made.

NOTE Liability Limitation for loss or damage in this shipment may be applicable. See 49 U.5.C. 14706(c){1){A) and (B).

ADDITIONAL SHIFFPER INFO

LTL ONLY

rh-.-r.lare-.'] value of the property as follows:

RECEIVED, subject to individually detarmined rate caniracis thal he agreed upon in writing The carner shall nol make delivery of this shipment

SHIPPER SIGNATURE/DATE railer Loaded:

eight Counted:

that the s namad materials | |B'_'-' hipper | |Ei'!-" Shipper

SEmer & 2l
3 [ ' equired placards
I:l By Driver I:l By Driver/pallets said to required placard

. response |r'r|'.'r|'|'|-i'.||.|
tain SH .

| | By Driver/Pieces




. Incoterms

The internationally agreed terms of a sale under which most
trade is governed are called Incoterms. Some of the most
common terms include

The International Chamber of

Commerce (ICC) developed

Incoterms in 1936 and updates Incoterms
them periodically to conform to

changing trade practices. (45

million companies in more than

100 countrie)




. Incoterms

CFR or cost and freight means that a quoted price includes the
cost of goods and transport charges to the destination port

CIF or cost insurance and freight means that a quoted price
iIncludes the cost of goods insurance and transportation to the
destination port the seller agreed to pay cost and freight so the
buyer had to buy insurance for the goods

FOB or Free on Board means the seller is responsible for the
goods until they are loaded the seller must pay all costs related
to getting the goods to port and on to ship.
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ga b 8 Ly SPQ@ L
SELLER First Carrier Alongside Loading 7 Destination Alongside BUYER

Ship Port Port Ship

SN 3 EX WORKS £)

7N 2 FREE CARRIER £

FAS .:} FREE ALONGSIDE SHIP §£)

FOB .> FREE ON BOARD (1)

W8 3 COST & FREIGHT 0

WM 3 COST,INSURANCE & FREIGHT )

cPT P> ) COSTPAIDTO

ce D> €) CARRIER & INSURANCE PAID TO

VUM 3 DELIVERED AT PLACE UNLOADED 0

JUN 3 DELIVERED AT PLACE 1)
OLIE 3 DELIVERED DUTY PAID O

B SELLER'S OBLIGATION (?) TRANSFER OF RISK BUYER'S OBLIGATION




Ex Works (EXW) is a shipping arrangement in international trade where a
seller makes goods available to a buyer, who then pays for transport costs.

Free Carrier (FCA) Free carrier is a trade term dictating that a seller of
goods is responsible for the delivery of those goods to a destination
specified by the buyer. When used in trade, the word "free" means the
seller has an obligation to deliver goods to a named place for transfer to a
carrier. The destination is typically an airport, shipping terminal,
warehouse, or other location where the carrier operates. It might even be
the seller's business location.

Free alongside ship (FAS) is a contractual term used in the international
export business that stipulates that the seller must arrange for goods to be
delivered to a designated port and next to a specific vessel for easier

transfer.
Free alongside ship is one of a number of internationally recognized

commercial terms used by export and import businesses.




. Cost Paid To / Carriage Paid To (CPT)

The seller is responsible for arranging carriage to the named place, but
not for insuring the goods to the named place. However delivery of the
goods takes place, and risk transfers from seller to buyer, at the point
where the goods are taken in charge by a carrier

Cost Paid To / Carriage Paid To (CPT)

The seller is responsible for arranging carriage to the named place, but
not for insuring the goods to the named place. However delivery of the
goods takes place, and risk transfers from seller to buyer, at the point
where the goods are taken in charge by a carrier



Delivered-at-place (DAP) is an international trade term used to
describe a deal in which a seller agrees to pay all costs and suffer any
potential losses of moving goods sold to a specific location. In DAP
agreements, the buyer is responsible for paying import duties and any
applicable taxes, including clearance and local taxes, once the shipment
has arrived at the specified destination.

Delivered Duty Paid (DDP) works a little differently. Under this rule, the
seller takes on all of the risk, responsibility, and costs associated with
transport. This includes the cost of shipping, insurance, duties (import
and export), and any other agreed-upon expenses with the buyer.

The Delivered at Place Unloaded (DPU) The buyer will have to pay for
Import duties and clearance, as well as any last-mile deliveries from the

designated unloading point.



Bonded Warehouse

A Bonded Warehouse is a place where goods are
stored after shipping but before the payment of
duties on those goods.

At any major port facility there will be a number of
Bonded warehouses available to store goods

A warehouse bond provides financial protection for individuals
or businesses storing goods in a storage facility. The bond gives
protection for any losses if the event the storage facility fails to
live up to the contract terms. If the operator of the warehouse
fails to meet its contractual obligations, a third-party surety

company, acting as an intermediary, will compensate the client
for loss.




Custom

Customs is the authority or organization that controls the flow of goods in and

out of a country .
Customs authorities collect the duties or taxes applied to imports and exports

within a port. Customs officials have the right to board and search any ship




Customs Broker / Customs
Brokerage

A Customs broker is a person or business
that helps importers and exporters move
their goods through customs.

Customs brokers prepare documents help
with communication and arrange payment of
duties. Many customs brokers specialize in
certain types of goods such as textiles food
or computer equipment.




IMPORT & EXPOR

Age ncy Import agents are essentially professionals who deal with

import and export of goods. Primary responsibilities
include ensuring secured transportation of goods,
making and collecting payments on behalf of customers
and dealing with third parties.




QUESTION ?



