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Request for Quotation

Request for Information

Request for Proposal

RFI

Buyer

Seller



The RFQ is designed to demand information about what a
solution will cost, as per each supplier. An RFI is more
general, simple, and relaxed, aiming to create a warm
atmosphere leading on to a relationship between
procurer and vendor. The RFP is more formal and serious,
demanding actionable information from suppliers.



Finished merchandise being inspected and given
a certificate of manufacture the seller will then
issue a pro forma invoice while the buyer may
obtain a letter of credit to finance the payment
next the seller will draw up a bill of lading and
arrange shipment under internationally agreed
terms such as CFR CIF and FOB on arrival
merchandise is often stored in a bonded
warehouse until import tax or Duty is paid a
customs broker may then help clear the goods
through customs.



Merchandise

Goods that are bought and sold in trade are called
merchandise.
When merchandise is being moved or shipped it may be
called freight or cargo.

Trucks took the merchandise in containers from the
factory to the port.



Certificate of Manufacture /
Certificate of inspection 

when the merchandise is ready, the
manufacturer will issue a certificate of
manufacturer certifying that the goods  have
been made to the buyers specifications
likewise a certificate of inspection shows that
the goods meet the required standards prior
shipment .
if the goods appear damaged so the buyer
checked to see that the certificate of
inspection was valid.



Pro Forma invoice 

Pro forma invoice, before a supplier
send merchandise to a buyer the
supplier provides a pro forma invoice
this invoice lists the exact quantity
value and specifications of the
merchandise. When the shipment
arrived we check the contents against
the pro forma invoice we had received.



Letter of credit LC / SBLC / Stand by LC 

Letter of credit ensured trades a buyer will finance the transaction using a
letter of credit.
 This document guarantees that the payment will be made when the seller
meets the conditions of the sale. 
Once  exporting Company received the letter of credit they contacted the
shipping company to arrange transport .
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Buyer

Seller

Issuing Bank Advising / Confirming Bank

Applicant Beneficiary
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Export / Import LC
Stand by LC
Transferable LC
Un-Transferable LC
Revocable LC
Irrevocable LC

Confirmed LC
UnConfirmed LC
Back to Back LC
Red Caused LC
Green Caused LC



Bill of Lading 

A bill of lading is a contract between an
exporter and a transportation company.
the bill of lading lists the goods being
carried and must remain with the
merchandise at all times an  airline may
issue a bill of lading to a seller either
before or after payment for goods is
made.



Incoterms 

The internationally agreed terms of a sale under which most
trade is governed are called Incoterms. Some of the most
common terms include

FOB

CIF

CFR

Incoterms 

The International Chamber of
Commerce (ICC) developed
Incoterms in 1936 and updates
them periodically to conform to
changing trade practices. (45
million companies in more than
100 countrie)



Incoterms 

CFR or cost and freight means that a quoted price includes the
cost of goods and transport charges to the destination port 

CIF or cost insurance and freight means that a quoted  price
includes the cost of goods insurance and transportation to the
destination port the seller agreed to pay cost and freight so the
buyer had to buy insurance for the goods

FOB or Free on Board means  the seller is responsible for the
goods until they are loaded the seller must pay all costs related
to getting the goods to port and on to ship.





Ex Works (EXW) is a shipping arrangement in international trade where a
seller makes goods available to a buyer, who then pays for transport costs.

Free Carrier (FCA) Free carrier is a trade term dictating that a seller of
goods is responsible for the delivery of those goods to a destination
specified by the buyer. When used in trade, the word "free" means the
seller has an obligation to deliver goods to a named place for transfer to a
carrier. The destination is typically an airport, shipping terminal,
warehouse, or other location where the carrier operates. It might even be
the seller's business location.

Free alongside ship (FAS) is a contractual term used in the international
export business that stipulates that the seller must arrange for goods to be
delivered to a designated port and next to a specific vessel for easier
transfer.
Free alongside ship is one of a number of internationally recognized
commercial terms used by export and import businesses.



Cost Paid To / Carriage Paid To (CPT) 

The seller is responsible for arranging carriage to the named place, but
not for insuring the goods to the named place.  However delivery of the
goods takes place, and risk transfers from seller to buyer, at the point
where the goods are taken in charge by a carrier

Cost Paid To / Carriage Paid To (CPT) 

The seller is responsible for arranging carriage to the named place, but
not for insuring the goods to the named place.  However delivery of the
goods takes place, and risk transfers from seller to buyer, at the point
where the goods are taken in charge by a carrier



Delivered-at-place (DAP) is an international trade term used to
describe a deal in which a seller agrees to pay all costs and suffer any
potential losses of moving goods sold to a specific location. In DAP
agreements, the buyer is responsible for paying import duties and any
applicable taxes, including clearance and local taxes, once the shipment
has arrived at the specified destination. 

Delivered Duty Paid (DDP) works a little differently. Under this rule, the
seller takes on all of the risk, responsibility, and costs associated with
transport. This includes the cost of shipping, insurance, duties (import
and export), and any other agreed-upon expenses with the buyer.

The Delivered at Place Unloaded (DPU) The buyer will have to pay for
import duties and clearance, as well as any last-mile deliveries from the
designated unloading point.



 Bonded Warehouse

 A Bonded Warehouse is a place where goods are
stored after shipping but before the payment of
duties on those goods.
At any major port facility there will be a number of
Bonded warehouses available to store goods 

A warehouse bond provides financial protection for individuals
or businesses storing goods in a storage facility. The bond gives
protection for any losses if the event the storage facility fails to
live up to the contract terms. If the operator of the warehouse
fails to meet its contractual obligations, a third-party surety
company, acting as an intermediary, will compensate the client
for loss.



Custom

Customs is the authority or organization that controls the flow of goods in and
out of a country .
Customs authorities collect the duties or taxes applied to imports and exports
within a port. Customs officials have the right to board and search any ship 



Customs Broker / Customs
Brokerage

 A Customs broker is a person or business
that helps importers and exporters move
their goods through customs.
 
Customs brokers prepare documents help
with communication and arrange payment of
duties. Many customs brokers specialize in
certain types of goods such as textiles food
or computer equipment.





QUESTION ?


